Fundamentally Sound?

I am so sick of listening to money manager after money manager on the financial
television networks expressing concern about the markets, but all saying the same thing:
“The economy is fundamentally sound.” What planet are these guys and gals living on?

If T looked at a house that appeared from a distance to be well built, but at closer
inspection revealed cracks in the foundation, mold in the drywall, damaged shingles,
separation of windows from casings, and dry-rot in the wood framing, would I say the
house is fundamentally sound?

Mortgage companies are going out of business, money markets are being called into
question, the consumer is retrenching, layoffs are starting, and the Federal Reserve is the
main headline everyday. Is this an economy that is fundamentally sound?

Have cash, be short, and avoid the noise on T.V. that all is well. However, for us, we saw
it coming, warned and positioned accordingly. I believe my advice has been
fundamentally sound. But the economy, that’s another story.

Till next time,

Bill

Securities offered through First Allied Securities, Inc. MEMBER: FINRA/SIPC

Email sent through the internet is not secure. Do not use email to send us confidential information such as
credit card numbers, changes of address, PIN numbers, passwords or other important information. Do not
email orders to buy or sell securities, transfer funds, or send time sensitive instructions. First Allied will
not accept such orders or instructions. This email is not an official trade confirmation for transactions
executed for your account. Your e-mail message is not private in that it is subject to review by the firm, its
officers, agents and employees.



